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The present report describes the activities carried out during the 1st half of the fellowship year between February 10 and July 31, 2003. The activities have been devoted to the tasks as outlined in the project timetable:

1. Clarifying methodology.
The work started with the planned research stay at Institute for Advanced Studies on Science, Technology and Society (IA-STS) in Graz, Austria. The visit was realized earlier than planned due to the insistence of the Austrian part - during the period February 7 - March 23, instead of March 15-April 15, 2003.  Hence I had to split my stay in Graz because of first IPF 2003 seminar (March 2-12). 

Activities: Duding the stay in Graz I conducted bibliographical and database search in IAS-STS library, the library of Karl-Franzens University and those of Graz Technical University. Also a number of individual consultations with staff members of IAS-STS on the problems of economic policy for innovative SME have been carried out (Harald Rohracher, Günter Getzinger, Ulrich Glozvbach). 

Outcome: Collection of relevant sociology, economics and policy papers and books on innovative entrepreneurship during the economic transition of Eastern Europe.
2. Consultations with academic mentors; Participation in the first 2003 IPF Workshop - March 2-12, 2003. 

In addition to training sessions, I have individual consultations with my mentor Prof. Laslo Bruszt from Department of Political Sciences at CEU and Working group mentor Prof. Bela Greschkovitz. Outcome: 
1) Redesign of the fieldwork and project time schedule. In particular it was decided to conduct explorative interviews with limited number of firm managers earlier than planned in order to text some of the hypothesis and collect background information. Together with collection and analysis of relevant literature this will help better prepare the fieldwork during the second part of the project.

2) Strengthening ‘policy aspect’ of the project. During the consultations it became clear that policy aspect of the project have been underestimated in terms of resources and activities planned. Both mentors and some teachers
 pointed to the necessity of conducting special policy analysis (including stakeholders analysis) and design policy advocacy, which will influence both the research process and implementation of project results. It was suggested to focus only in two sectors – information technologies and pharmacy & cosmetics. (See updated version of project proposal at www.policy.hu/tchalakov )

3. Secondary analysis of available economic and sociological data and other relevant statistics. 

National statistics for Bulgarian industrial output and export after 1989 was analysed, with focus on IT and pharmaceutical & cosmetic industries. Business reports, marketing forecasts and other relevant data have been collected. The interim research paper present the major part of the analysis of the data, with special focus on IT sector. 

4. Research visit at University of Konstanz, Germany for the International Conference “Inside Financial Markets: Financial Knowledge and Interaction Patterns in Global Financial Markets”. The conference was held between 16 and 18 of May 2003. Number of prominent scholars attended the conference, such as David Stark, Mitchel Abolafia, Dirk Zorn and others. The report and discussions have been very helpful for updating my knowledge for the latest developments in studying markets and financials systems in the global framework. After the conferences I was invited by the organiser Prof. Karin Knorr to give a lecture at her seminar at the Unit for Knowledge, Finance and Society, which I realized in the second part of June 2003, after the second IPF seminar. 
5. Building database with relevant firms for interviewing. Conducting explorative interviews with target firms’ managers. Consultations with Bulgarian mentor.
Exhaustive list of IT companies operating in Bulgaria by 2002 was collected. With the help of my mentor from Bulgarian Association for Information Technology a number of relevant firm for pilot interviews have been selected. In total seven explorative interviews have been carried out with companies from different sub-sectors of the IT branch (specialising in hardware, software, Internet and telematics). The interviews are in process of analysis. I attach the summaries of interviews in English for three of the firms, plus one more detailed transcription from an interview, which I consider as especially relevant for the evolution of the sector during the 1990s.

6. Consultations with academic mentors. Participation in the second 2003 IPF Workshop - June 2-11, 2003. 

In addition to training sessions, I had individual consultations with my mentor Prof. Laslo Bruszt from Department of Political Sciences, at which we discussed the questionnaire for pilot interviews and some theoretical issues, among them the relevance of ‘industrial upgrading’ theory and ‘sectoral approach’ in studying economic transition and their integration with techno-economic networks approach used in my project.

7. Participation in the workshop “Sectoral Approaches to Late Development”, convened by Professor Béla Greskovits and organized by the Center for Policy Studies at Central European University. 

The workshop was held in CEU during June 14-15, 2003 - few days after second IPF seminar. I presented the paper “Neo-Schumpeterian Entrepreneurs: An Indigenous Strategy of Sectoral Transformation during 1990s”, which summarized the first few months of my work on my IPF fellowship project.
� My special thanks to Prof. Leslie Eliason for her suggestions!
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